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Revised FY20 Earnings Guidance – Impact of Interest Rates

On the 12th February when Computershare released its 1HFY20 results, we re-iterated guidance
for Management EPS to be down around 5% for the full year.
This guidance assumed margin income revenue for FY20 would be down around 8-10% versus
FY19. In this assumption we anticipated cuts in interest rates in both Australia and the UK during
2H20.
Recently, interest rates in the US and Canada have been cut by 50bps. Interest rate expectations
for the remainder of FY20 have also fallen in the markets where our balances are material.
Applying today’s yield curves in these markets, we now expect margin income revenue for FY20 to
be around $185M versus $245M in FY19. As a result, we are revising FY20 Management EPS to be
down around 15%.
Computershare’s term deposits are providing some insulation from the impact of lower interest
rates. In FY21, as term deposits roll off and with the annualised effect of lower interest rates, we
anticipate margin income revenue to be around $115M.
Stuart Irving, CEO said, “Trading results for the group were strong in January and February with
Management EPS growth of 8% versus the PCP. This gave us confidence in achieving the guidance
for the year which we gave in February. However, we are now being impacted by recent interest
rate changes and are therefore revising earnings guidance for FY20. We remain focused on
strengthening our core business lines and continuing to deliver great outcomes for customers in
challenging conditions.”
Management will host a conference call at 9.30 AM AEDT today. Call details are as follows:
Callers within Australia: 1800 896 323
International callers: + 61 2 8088 0900
Participant code for all callers: 9289542653
A recording of the call will be available on the Investor Relations page of our website
www.computershare.com/corporate.
This announcement is authorised by the Board.
This guidance update is also provided subject to the important notice regarding forward looking
statements that is set out in Computershare’s 1HFY20 results presentation that was released to the
ASX on 12 February 2020.
*All figures are presented in USD
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Computershare (ASX:CPU) is a global market leader in transfer agency and share registration, employee
equity plans, proxy solicitation and stakeholder communications. We also specialise in corporate trust,
mortgage, bankruptcy, class action, utility and tax voucher administration, and a range of other diversified
financial and governance services.
Founded in 1978, Computershare is renowned for its expertise in high integrity data management, high
volume transaction processing and reconciliations, payments and stakeholder engagement. Many of the
world’s leading organisations use us to streamline and maximise the value of relationships with their
investors, employees, creditors and customers.
Computershare is represented in all major financial markets and has over 12,000 employees worldwide.
For more information, visit www.computershare.com

